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MANAGEMENT REPORT BY THE BOARD OF DIRECTORS

KEY FIGURES
in CHF thousand 2023 2022
Consolidated total assets as of December 31 790,509 819,881
Consolidated equity as of December 31 232,063 230,797
Market capitalization as of December 31 167,119 174,917
Consolidated net income -20,079 -21,050
Consolidated net income attributable to the shareholders -11,404 -13,444
Issued shares as of the start of the financial year Number 9,454,979 9,454,979
Issued shares as of the end of the financial year Number 12,954,979 9,454,979
Treasury shares as of the start of the reporting period Number 5,021 5,021
Treasury shares as of the end of the reporting period Number 5,021 5,021
Weighted average outstanding shares Number 12,954,979 9,454,979
Earnings per outstanding share * CHF -0,88 -1.04
Market price of the bearer share with a nominal value of CHF 9 on December
31 CHF 12.90 18.50
Dividend per bearer share with a nominal value of CHF 9 (2023 proposal of
the Board of Directors) - -
Number of employees (full-time equivalents) as of December 31 1,405 1,352
Number of employees (full-time equivalents) Annual average 1,531 1,520

* Due to the capital increase in November 2023, the calculation of the earnings per share attributable to shareholders was

adjusted retrospectively.
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MANAGEMENT REPORT BY THE BOARD OF DIRECTORS

Dear shareholders

2023 was a very challenging one for the HLEE Group as well: The economic and political landscape continued to be dominated by
the effects of the war in Ukraine and the conflict in the Middle East. Persistent inflation and rising interest rates stifled both
economic sentiment and consumer behavior, which also had a significant impact on the HLEE Group. Nevertheless, and not least
thanks to the dedication of our management and employees, we succeeded in generating satisfactory results.

Course of business and earnings
The HLEE Group achieved a stable operating result in the 2023 reporting year. No dividend will be paid out for the past fiscal year.
A strategic capital increase was carried out in the 2023 financial year to strengthen equity.

Film segment

The Constantin Film Group released a total of ten films in German cinemas in 2023, including "Rehragout-Rendezvous" from the
Eberhofer series, "Manta Manta - Zwoter Teil" and "Sonne und Beton". The aforementioned titles are all among the top 20 most
successful films released in Germany in 2023. The development and expansion of production for which no primary theatrical
capitalisation is planned also continued successfully in 2023. Of particular note here is the major international production and
high-end series "Smilla's Sense of Snow".

Sports and Events segment
In the Sports and Events area, as in previous years as well the TEAM Group focused on the marketing of rights and the
development of reporting on UEFA club competitions.

Sportl GmbH celebrated its 30th anniversary in the reporting year with its slogan “30 Jahre #MITTENDRIN!” This was
accompanied by campaigns such as an anniversary edition of “STAHLWERK Doppelpass.” SPORT1 garnered a record number of
viewers for the World Darts Championship, peaking at more than three million, mainly thanks to Gabriel Clemens’ semi-final
appearance. SPORT1 has also been the new media partner of the German Football Association since 2023.

Managing and implementing the sponsorship agreements with the Vienna Philharmonic Orchestra's main sponsors were the
focus of Highlight Event AG's activities once again. Thanks to successful collaboration, the agency agreement was extended early
on until 2032.

Another focus was on managing and selling the sponsorship rights for the Eurovision Song Contest

“Other” segment

This segment comprises the administrative functions of HLEE as the holding company and the digital transformation specialist
Chameleo AG.
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MANAGEMENT REPORT BY THE BOARD OF DIRECTORS

Personnel

The HLEE Group and its subsidiaries employed around 1,531 full-time employees on average over fiscal 2023. Specifically,
Highlight Communications AG employed 1,524 full-time employees, Chameleo AG four full-time employees, and World Boxing
Super Series AG three full-time employees.

Risk assessment

HLEE and its subsidiaries have a risk management system with defined risk control processes. The Board of Directors resolves risk
management policies and monitors their implementation in addition to compliance (for further information, please see the notes
to the consolidated financial statements on page 64).

Outlook and acknowledgments

Following a year in which successful theatrical productions were released, Constantin Film is focusing on maintaining high quality
and the continuous optimization of its productions. Constantin Film is planning to release 12 productions in movie theaters in
fiscal 2024. Among others, “Chantal im Marchenland”, “September 5”, “In the Lost Lands”, “Hagen,” and “Der Spitzname” will be
released and presented to cinema audiences.

The TEAM Group will focus on supporting UEFA to achieve a successful knockout phase for the final season of the three-year
rights cycle from 2021/22 to 2023/24 for the UEFA Champions League, the UEFA Europa League, and the UEFA Europa Conference
League.

Optimal content exploitation and distribution will be a central issue at SPORT1 as well in 2024. In addition to extending existing
partnerships and developing new cooperations, the acquisition of new rights will be key to augmenting the portfolio. The ongoing
exploitation and production of established pillars of programming, which include core sports, will be central as well.

In 2024, Highlight Event AG will again concentrate on fulfilling its existing sponsorship agreements for the Eurovision Song Contest
and sponsor events of the Vienna Philharmonic. This year, the Eurovision Song Contest will be held in the Swedish city of Malmo
in May.

Finally, on behalf of the entire Board of Directors, | would like to thank all employees of our Group for their successful work in
2023, which was performed — as always — with energy, commitment and expertise. | would also like to thank you, our

shareholders, for your continued trust in the HLEE Group, which we intend to continue to justify in the new fiscal year.

On behalf of the Board of Directors:

Bernhard Burgener
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CONSOLIDATED FINANCIAL STATEMENTS

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

in CHF thousand Notes Dec. 31, 2023 Dec. 31, 2022
Cash and cash equivalents 6.14 25,735 30,183
Receivables 6.11/6.13 85,933 131,245
Contract assets 6.12 26,175 28,992
Inventories 6.10 7,486 11,546
Current assets 145,329 201,966
Film assets 6.1 196,003 155,352
Property, plant and equipment 6.3 18,131 19,884
Right-of-use assets 6.4 28,876 35,391
Intangible assets 6.2 249,417 263,914
Goodwill 6.2 98,034 104,028
Other assets 6.9 29,848 9,912
Investments in associates and joint ventures 6.6 47 1,963
Non-current receivables 6.7 16,699 18,861
Deferred tax assets 6.8 8,125 8,610
Non-current assets 645,180 617,915
ASSETS 790,509 819,881
Current liabilities 6.20 162,381 134,367
Contract liabilities 6.21 28,482 21,633
Financial liabilities 6.18 191,705 198,984
Lease liabilities 6.4 6,306 6,725
Current tax liabilities 6.23 2,605 10,491
Advance payments received 6.19 42,068 36,381
Provisions 6.22 690 1,375
Current liabilities 434,237 409,956
Non-current liabilities 81 86
Financial liabilities 6.18 49,527 93,558
Lease liabilities 6.4 25,123 31,154
Pension plan obligation 6.16 3,943 3,198
Deferred tax liabilities 6.17 45,535 51,132
Non-current liabilities 124,209 179,128
Liabilities 558,446 589,084
Share capital 6.15 116,640 85,140
Treasury shares 6.15 -45 -45
Reserves 6.15 -36,275 -28,013
Equity attributable to the shareholders of HLEE 80,320 57,082
Non-controlling interests 6.5/6.15 151,743 173,715
Equity 232,063 230,797
EQUITY AND LIABILITIES 790,509 819,881

The information in the notes forms part of the consolidated financial statements.
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CONSOLIDATED FINANCIAL STATEMENTS

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

in CHF thousand Notes 2023 2022
Sales 421,354 524,032
Capitalized film production costs and other own work capitalized 7.2 76,525 64,579
Other operating income 7.3 15,224 20,268
Costs for licenses, commissions, and materials -53,390 -59,462
Cost of purchased services -166,434 -226,290
Cost of materials and licenses 7.4 -219,824 -285,752
Salaries -147,199 -155,820
Social security, pension costs -19,424 -21,432
Staff costs -166,623 -177,252
Other operating expenses 7.5 -57,223 -60,947
Depreciation, amortization, impairment, and reversals of impairment 6.1-6.4 -72,896 -86,153
Impairment/reversal of impairment on financial assets 7.6 -34 -111
Losses/gains from derecognition of financial assets (AC) -7 -10
Profit from operations -3,504 -1,346
Net income from associates and joint ventures 6.6 -3,928 -1,456
Interest income and other financial income 7.7 9,961 11,418
Interest expenses and other financial expenses 7.8 -22,627 -24,804
Profit before taxes -20,098 -16,188
Current taxes 7.9 -3,710 -2,013
Deferred taxes 7.9 3,729 -2,849
Consolidated net income -20,079 -21,050
Other comprehensive income not reclassified through the income statement
Gains/losses from financial assets at fair value 6.15 -2,173 -
Remeasurement of pension plans 6.15 -1,220 1,742
Other comprehensive income reclassified through the income statement
Currency translation differences 6.15 -13,342 -10,429
Gains/losses from cash flow hedges 6.15 173 536
Other earnings including taxes -16,562 -8,151
Total earnings -36,641 -29,201
Portion of consolidated net income attributable to:
Shareholders of Highlight Event and Entertainment AG -11,404 -13,444
Non-controlling interests -8,675 -7,606
Portion of total comprehensive income attributable to:
Shareholders of Highlight Event and Entertainment AG -20,133 -17,304
Non-controlling interests -16,508 -11,897
Basic earnings per share (CHF) * -0.88 -1.04
Diluted earnings per share (CHF) * -0.88 -1.04
Weighted number of outstanding shares 12,954,979 9,454,979

* Due to the capital increase in November 2023, the calculation of the earnings per share attributable to shareholders was

adjusted retrospectively.
The information in the notes forms part of the consolidated financial statements.

HIGHLIGHT EVENT AND ENTERTAINMENT AG



CONSOLIDATED FINANCIAL STATEMENTS

CONSOLIDATED CASH FLOW STATEMENT

in CHF thousand Notes 2023 2022
Consolidated net income -20,079 -21,050
Deferred taxes -3,729 2,849
Income taxes 3,710 2,013
Research grant -554 -
Net financial result 7.7/7.8 16,582 12,859
Amortization, impairment and reversals of impairment 6.1-6.4 72,896 86,153
Other non-cash income and expenses -6,622 -2,492
Gain (-)/loss (+) from disposal of non-current assets 7.3/7.5 -57 -4
Net income from associates and joint ventures 6.6 3,928 1,456
Dividends received from associates and joint ventures 6.6 - 4
Interest paid and other financial expenses -15,791 -12,153
Interest received and other financial income 672 417
Taxes paid -11,715 -8,192
Taxes received 23 283
Decrease in assets attributable to operating activities 41,441 48,128
Increase/decrease in liabilities attributable to operating activities 40,374 -15,214
Research grant received 1,181 -
Cash flow from operating activities 122,260 95,057
Acquisition of property, plant and equipment 6.3 -5,470 -5,775
Acquisition of intangible assets 6.2 -4,738 -6,416
Acquisition of film assets -97,124 -92,080
Acquisition of financial assets 6.9 -515 -
Acquisition of equity investments in associates and joint ventures 6.6 -2,148 -3,342
Disposal of intangible assets 30 -
Disposal of property, plant and equipment 61 117
Cash flow for investing activities -109,904 -107,496
Payment received from capital increase 6.15 16,636 -
Payment for purchase of non-controlling interests 6.15 -2,673 -5,033
Borrowing of current financial liabilities 6.18 28,668 43,695
Borrowing of non-current financial liabilities 6.18 15,716 12,439
Repayment of current financial liabilities 6.18 -66,419 -48,170
Repayment of lease liabilities 6.4 -6,647 -6,719
Dividend payments 6.15 -936 -1,050
Cash flow for financing activities -15,655 -4,838
Net change in cash and cash equivalents -3,299 -17,277
Cash and cash equivalents as of January 1 30,183 48,873
Effect of currency differences -1,149 -1,413
Cash and cash equivalents as of December 31 25,735 30,183

The information in the notes forms part of the consolidated financial statements.
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CONSOLIDATED FINANCIAL STATEMENTS

STATEMENT OF CHANGES IN CONSOLIDATED EQUITY

Changes in equity in 2023
in CHF thousand

Equity
attributable to
shareholders of

Non-controlling

Share capital Reserves Treasury shares HLEE interests Total equity
January 1, 2023 85,140 -28,013 -45 57,082 173,715 230,797
Consolidated net income in
2023 - -11,404 - -11,404 -8,675 -20,079
Other comprehensive
income in 2023 - -8,729 - -8,729 -7,833 -16,562
Total earnings - -20,133 - -20,133 -16,508 -36,641
Capital increase 31,500 9,914 - 41,414 156 41,570
Change in non-controlling
interests - 2,112 - 2,112 -4,785 -2,673
Personnel expenses from
share-based payment - 112 - 112 101 213
Dividend payments - - - - -936 -936
Convertible loans - -267 - -267 - -267
December 31, 2023 116,640 -36,275 -45 80,320 151,743 232,063
Changes in equity in 2022
in CHF thousand

Equity
attributable to
shareholders of Non-controlling

Share capital Reserves Treasury shares HLEE interests Total equity
January 1, 2022 85,140 -13,355 -45 71,740 194,113 265,853
Consolidated net income in
2022 - -13,444 - -13,444 -7,606 -21,050
Other comprehensive
income in 2022 - -3,860 - -3,860 -4,291 -8,151
Total earnings - -17,304 - -17,304 -11,897 -29,201
Change in non-controlling
interests - 2,531 - 2,531 -7,564 -5,033
Personnel expenses from
share-based payment - 115 - 115 113 228
Dividend payments - - - - -1,050 -1,050
December 31, 2022 85,140 -28,013 -45 57,082 173,715 230,797

The information in the notes forms part of the consolidated financial statements.
HIGHLIGHT EVENT AND ENTERTAINMENT AG 9



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. GENERAL INFORMATION
The consolidated financial statements of the HLEE Group were adopted by the Board of Directors of Highlight Event and

Entertainment AG on April 23, 2024 and require the approval of the Annual General Meeting in June 2024.

1.1 General information on the Group
The parent company of the Group, Highlight Event and Entertainment AG, has its registered office in Netzibodenstrasse 23b,

Pratteln, Switzerland. Highlight Event and Entertainment AG (HLEE) is a stock corporation listed on the SIX Swiss Exchange.

The operating activities of Highlight Event and Entertainment AG comprise the Film segment and the Sports and Events segment.
Please see note 10 for further information on segment reporting.

1.2 Basis of presentation
The consolidated financial statements of the Highlight Event and Entertainment AG were prepared in accordance with the

International Financial Reporting Standards (IFRS) and the additional provisions of Swiss Commercial law. All IFRSs/IASs and
SICs/IFRICs applicable as of December 31, 2023, were complied with.

A list of the subsidiaries, associates, and joint ventures included in the consolidated financial statements can be found in these
notes. The effects of the first-time consolidation and deconsolidation of subsidiaries, joint ventures, and associated companies
are shown in the section “Consolidated group” (see note 3).

The consolidated income statement was prepared in line with the nature of expense method. The annual financial statements of
the companies included in the consolidated financial statements are based on uniform accounting policies in line with their
respective business activities. The consolidated financial statements are prepared based on historical cost; exceptions to this are
described in the accounting policies (see note 4).

In preparing the consolidated financial statements in accordance with IFRS, the management is required to make estimates and
assumptions influencing the income, expenses, assets, liabilities, as well as contingent liabilities and assets reported as of the end
of the reporting period. These estimates and assumptions are derived from the management’s best-possible assessment based
on past experience and other factors including estimates of future events. Estimates and assumptions are reviewed on an ongoing
basis. Changes to estimates are required if the circumstances on which they are based have changed or new or additional
information has become available. Such changes are recognized in the reporting period in which the estimate is modified. More
detailed information on the basis of estimates can be found separately under the respective balance sheet item (see note 5).

The financial statements have been prepared in Swiss francs, which is the functional and reporting currency of the Group’s parent
company. Amounts are reported in thousands of Swiss francs (TCHF) unless stated otherwise. For calculation reasons, rounding
differences of +/- one unit (TCHF) can arise and the percentages shown may not precisely reflect the absolute figures to which

they relate.
2. ACCOUNTING
2.1 Relevant standards and interpretations applied for the first time

The following new standards and amendments to existing standards were required to be applied in the fiscal year but did not
give rise to any material changes to the consolidated financial statements:

e |FRS 17 Insurance Contracts (including amendments)

e Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2): The amendments relate to the
guidance for applying the materiality criterion to the disclosure of accounting policies

e  Definition of Accounting Estimates (Amendments to IAS 8): The amendments clarify the distinction between a change
in an accounting policy and a change in an accounting estimate

e  Amendments to IAS 12 Income Taxes: The amendments relate to the international tax reform (Pillar Two model rules)
and to deferred tax related to assets and liabilities arising from a single transaction

2.2 Relevant standards, revised standards, and interpretations published but not yet adopted
The HLEE Group waived early adoption of the new and revised standards and interpretations not effective for Highlight Event

and Entertainment AG. The Group considers the impact of these new standards and interpretations on current or future reporting
periods and foreseeable future transactions to be immaterial.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. SCOPE OF CONSOLIDATION

3.1 Newly formed companies

Constantin Film Verleih GmbH, Munich, a wholly owned subsidiary of Constantin Film AG, Munich, was founded effective January
1, 2023. The company is included in consolidation.

T Squared AG, Lucerne, a wholly owned subsidiary of TEAM Holding AG, Lucerne, was founded effective November 13, 2023. The
company is included in consolidation.

The effects of these transactions on these consolidated financial statements are insignificant.

3.2 Other changes
The consolidated company Constantin Entertainment RO SRL, Bucharest, was liquidated on January 30, 2023. The effect of this
transaction on these consolidated financial statements is insignificant.

33 Overview of consolidated companies

Konigskinder Music GmbH, in which Constantin Film AG holds a 50 % equity interest, is included in consolidation on the basis of
de facto control. As the two managing directors of this company are related parties of Constantin Film AG, Constantin Film AG
currently has the ability to control key activities of this investee. Constantin Film AG is also exposed to the variable returns from
this company, and can significantly influence their amount through the two managing directors.

Fully consolidated companies as of December 31, 2023

Voting
rights of
the
respective
Share in parent
Activity Country  Currency Share capital capital* company
Sports and entertainment
World Boxing Super Series AG events CH CHF 3,000,000 60 % 60 %
Business and digital
transformation
Chameleo AG consulting CH CHF 100,000 80 % 80 %
Business and digital
transformation

Chameleo GmbH consulting DE EUR 25,000 100 % 100 %
52.94
Highlight Communications AG Holding company CH CHF 63,000,000 % 52.94 %
TEAM Holding AG Holding company CH CHF 250,000 100 % 100 %
Exploitation of sports 95.27
TEAM Football Marketing AG rights CH CHF 6,340,000 % 100 %
Marketing of sports
TEAM Marketing AG events CH CHF 200,000 100 % 100 %
Marketing of sports
TEAM Marketing UK Ltd. events GB GBP 1 100 % 100 %
Marketing of sports
TEAM Marketing Asia Limited events HK HKD 100 100 % 100 %
T Squared AG Marketing CH CHF 100,000 100 % 100 %
Highlight Event AG Event marketing CH CHF 500,000 100 % 100 %
Rainbow Home Entertainment AG Distribution CH CHF 200,000 100 % 100 %
Acquisition and
Constantin Film und Entertainment AG  development of content CH CHF 500,000 100 % 100 %
Highlight Communications (Deutschland)
GmbH Marketing DE EUR 256,000 100 % 100 %
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Film production and

Constantin Film AG distribution DE EUR 12,742,600 100 % 100 %
Constantin Media GmbH audiovisuelle  Acquisition and
Produktionen development of content DE EUR 26,000 100 % 100 %
Constantin Film Produktion GmbH Film and TV production DE EUR 105,100 100 % 100 %
Constantin Film Services GmbH Service provider DE EUR 25,000 100 % 100 %
Acquisition and
Constantin Film Development Inc. development of content us USsD 530,000 100 % 100 %
TV entertainment
Dahoam Television GmbH production DE EUR 25,000 100 % 100 %
International film
Constantin Film International GmbH production DE EUR 105,000 100 % 100 %
International film and TV
Constantin Pictures GmbH production DE EUR 25,000 100 % 100 %
TV entertainment
Constantin Entertainment GmbH production DE EUR 200,000 100 % 100 %
Constantin Entertainment Polska TV entertainment
Sp z.0.0. production PL PLN 54,000 100 % 100 %
Constantin Entertainment SRB TV entertainment
d.o.o. production RS RSD 155,735,000 100 % 100 %
TV entertainment
Constantin Entertainment CZ s.r.o. production Ccz CZK 200,000 100 % 100 %
Moovie GmbH Film and TV production DE EUR 104,000 100 % 100 %
Rat Pack Filmproduktion GmbH Film and TV production DE EUR 103,000 51% 51%
Westside Filmproduktion GmbH Film and TV production DE EUR 104,000 51 % 51 %
Olga Film GmbH Film and TV production DE EUR 603,000 100 % 100 %
Constantin Film Verleih GmbH Theatrical distribution DE EUR 25,000 100 % 100 %
License trading and
Constantin Film Vertriebs GmbH theatrical distribution DE EUR 250,000 100 % 100 %
Development and sale of
contract preparation and
contract application
VERA contracts GmbH software and database DE EUR 25,000 100 % 100 %
Exploitation of music
Constantin Music Verlags-GmbH rights DE EUR 70,000 100 % 100 %
Exploitation of music
Constantin Music GmbH rights DE EUR 25,000 90 % 90 %
Constantin Film Production Services
GmbH Film and TV production DE EUR 100,000 100 % 100 %
Record label and music
Konigskinder Music GmbH consulting DE EUR 50,000 50 % 50 %
TV entertainment
Constantin Television GmbH production DE EUR 100,000 100 % 100 %
TV entertainment
Hager Moss Film GmbH production DE EUR 102,300 100 % 100 %
PSSST! Film GmbH Film and TV production DE EUR 25,000 51% 51%
Constantin Holding Inc. Holding company uUs UsD 10 100 % 100 %
Sportl Medien AG Holding company DE EUR 93,600,000 100 % 100 %
Sportl Holding GmbH Holding company DE EUR 55,000 100 % 100 %
Sportl GmbH Platform operator DE EUR 500,000 100 % 100 %
Business and services
relating to virtual online
Jackpot50 GmbH games DE EUR 33,333 75 % 75 %
Production service
PLAZAMEDIA GmbH provider DE EUR 150,000 100 % 100 %
Magic Sports Media GmbH Marketing DE EUR 25,000 100 % 100 %
Match I1Q GmbH Consulting DE EUR 30,000 50.1 % 50.1 %
Event IQ GmbH Consulting DE EUR 25,000 100 % 100 %

* Direct/indirect share held by the Group
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3.4 Overview of companies not included in consolidation
Owing to a lack of business activities, Impact Pictures LLC, Delaware, is insignificant in providing a true and fair view of the Group’s

net assets, financial position, and results of operations. This company is therefore not included in the HLEE Group’s consolidated
group.

The non-consolidated equity interest is reported at a carrying amount of TCHF O (previous year: TCHF 0). The company is currently
inactive and has no operations. Their assumed fair value is equal to their carrying amount.

Companies not included in consolidation as of December 31, 2023

Share
Country Currency capital Shareholding
Impact Pictures LLC* us usD 1,000 51%
* Share held by Constantin Pictures GmbH, Germany
3.5 Overview of associated companies
The following associates are included in the consolidated financial statements using the equity method:
Period recognized in the
consolidated financial
Share of capital statements Currency Share capital
BECO Musikverlag GmbH 50 % Jan. 1, 2023-Dec. 31, 2023 EUR 25,565
Upgrade Productions LLC 25% Jan. 1, 2023-Dec. 31, 2023 usD 40,000

The annual financial statements of BECO Musikverlag GmbH as of December 31, 2022 were used for reporting as the 2023 annual
financial statements have not yet been prepared.

Detailed financial information on the associates can be found in note 6.6.

3.6 Overview of joint ventures
The following joint venture is included in the consolidated financial statements using the equity method:

Period recognized in the
consolidated financial
Share of capital statements Currency Share capital

High-end productions GmbH 50 % Jan. 1, 2023-Dec. 31, 2023 EUR 35,000

Detailed financial information on the joint venture can be found in note 6.6. High-end Productions Germany GmbH, Munich,
was founded as a wholly owned subsidiary of High-end productions GmbH in fiscal year 2022. Since then, the company has
been included in the consolidated financial statements pro rata through the measurement at equity of High-end productions
GmbH.

4, SUMMARY OF THE KEY ACCOUNTING POLICIES

The balance sheet is structured by maturity. Assets and liabilities are reported as current if they are due within one year or one
business cycle or they are primarily held for trading. Conversely, assets and liabilities are classified as non-current if they are
held by the Group for more than one year or one business cycle. Trade accounts receivable, trade accounts payable, contract
assets, contract liabilities, and inventories are reported as current items. Deferred tax assets and liabilities are reported as non-
current items.

4.1 Consolidation methods
All significant subsidiaries are included in the consolidated financial statements. Subsidiaries are companies that Highlight Event

and Entertainment AG controls directly or indirectly. Highlight Event and Entertainment AG controls an investee when all the
following criteria are met:

e  control of the investee,
e risks from or rights to variable returns from its exposure in the investee, and

e the ability to utilize its control so as to influence the amount of returns from the investee.

Highlight Event and Entertainment AG monitors on an ongoing basis whether it controls an investee when facts or circumstances
indicate that one or more of the three control criteria have changed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

If Highlight Event and Entertainment AG holds less than a majority of the voting or similar rights in the investee, Highlight Event
and Entertainment AG takes into account all relevant facts and circumstances in assessing whether it controls an investee,
including:

e acontractual arrangement with other parties entitled to vote

e rights resulting from other contractual arrangements

e  potential voting rights held by Highlight Event and Entertainment AG, other parties entitled to vote or other parties,
and

e all additional facts and circumstances which indicate that Highlight Event and Entertainment AG can currently
determine the relevant business activities, including voting patterns at prior general meetings.

Structured companies are included in the consolidated financial statements if the Group controls them on the basis of the nature
of its relationship with them.

First-time capital consolidation is implemented by offsetting the cost (consideration rendered) of the equity interest against the
remeasured pro rata share of equity in the subsidiary as of the date of acquisition. For this purpose, assets and liabilities (including
contingent liabilities) are stated at their fair values regardless of the amount of any non-controlling interests in equity. Incidental
costs of acquisition are recognized as an expense. If an acquisition is gradual, shares held before control is obtained are
remeasured at fair value as of the time of acquisition and added to the consideration rendered. Gains or losses resulting from
remeasurement are recognized in profit or loss. Remaining positive differences are capitalized as goodwill, which must be tested
for impairment each year or when there are indications of impairment. Any impairment loss resulting from this is recognized in
profit or loss. After reassessment, any negative difference resulting from capital consolidation is reported in income in full in the
year it arises. For each acquisition, the acquirer can elect to measure non-controlling interests either at fair value (full goodwill
method) or at the pro rata identifiable net assets (partial goodwill method).

An associated company is a company in which Highlight Event and Entertainment AG has significant influence. Significant
influence is the ability to participate in the financial and business policy decisions of the investee, but not control or joint control
of these decisions.

A joint venture is a joint arrangement in which parties exercise joint control of the arrangement and have rights to the net assets
of the arrangement. Joint control is the contractually agreed common control of an arrangement. It exists only when decisions
about the relevant activities require the unanimous consent of the parties sharing control.

Associated companies and joint ventures are measured using the equity method. Equity interests are recognized at cost at the
time of acquisition. Any goodwill identified is included in the carrying amount of the equity interest and is not recognized as
separate goodwill.

The results of associated companies and joint ventures are absorbed into the Group pro rata and allocated to the carrying amount
of the equity interest. Profit distributions by these companies reduce their carrying amount. If there are objective indications of
impairment, impairment losses are recognized in profit or loss. Changes recognized in the equity of associated companies and
joint ventures are recognized by the Group in the amount of its interest and shown in the statement of changes in consolidated
equity. Items recognized in other comprehensive income (OCI) in the financial statements of associated companies and joint
ventures (e. g. currency translation differences) are shown in the consolidated financial statements as a separate item in other
comprehensive income (OCl).

Companies are deconsolidated when they are no longer controlled. Deconsolidation is shown as the disposal of all assets
attributable to the subsidiary including goodwill, liabilities, and the differences from currency translation. Expenses and income
incurred prior to this date are still included in the consolidated financial statements.

The effects of intragroup transactions are eliminated. Receivables and liabilities between consolidated companies are netted off
and intragroup profits are eliminated. Intragroup income is offset against the corresponding expenses.

Non-controlling interests represent the share of earnings and net assets not attributable to the shareholders of the parent
company. Non-controlling interests are recognized separately in the consolidated income statement, the consolidated statement
of comprehensive income, and in the consolidated statement of financial position. They are reported in the consolidated balance
sheet under equity but separately from the equity attributable to the shareholders of the parent company.
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The effects of transactions with non-controlling interests that do not result in a loss of control are recognized in equity as
transactions with equity providers. If transactions lead to a loss of control, the resulting profit or loss is recognized in profit or
loss. The profit or loss also includes effects from the remeasurement of the retained shares at fair value.

4.2 Currency translation

4.2.1 Functional currency

The functional currency of Highlight Event and Entertainment AG and the reporting currency of the Group is Swiss francs. The
functional currency is the local currency for a majority of the Group companies.

4.2.2 Measurement of balances and transactions in foreign currency

Transactions in currencies that are not the functional currency of the Group company in question are recognized by the
companies using the exchange rate in effect on the transaction date. Monetary assets and liabilities are translated at the closing
rate as of the end of the reporting period.

Gains or losses from the settlement of these transactions and gains or losses from the translation of monetary assets and liabilities
are recognized in profit or loss. Gains or losses from qualified cash flow hedges and monetary items classified as the Group’s net
investments in a foreign operation constitute an exception to this. These gains or losses are shown in other comprehensive
income (OCl). Translation differences on non-monetary equity instruments measured at fair value through other comprehensive
income are also recognized in other comprehensive income.

423 Currency translation in the Group

The items of the statement of financial position of foreign subsidiaries with a functional currency other than Swiss francs are
translated in accordance with the functional currency concept at the middle rate at the end of the reporting period, while income
statement items are translated at annual average exchange rates. Goodwill and fair value adjustments from purchase price
allocation denominated in a currency other than Swiss francs are also translated at the exchange rate at the end of the reporting
period. Any translation differences or differences from currency translation in amounts carried forward from previous years
resulting from this are recognized in OCI.

When a foreign Group company is sold and deconsolidated, the cumulative translation differences from the translation of the
assets and liabilities of that company which were recognized in OCI are recognized as part of the gain or loss on its sale and

deconsolidation.

4.2.4 Exchange rates

Closing rate Annual average rate
Jan. 1to Jan. 1to
Dec. 31, 2023 Dec. 31, 2022 Dec. 31, 2023 Dec. 31, 2022
Euro (EUR) 0.92883 0.98992 0.97173 1.00523
US dollar (USD) 0.84153 0.92460 0.89874 0.95457
British pound (GBP) 1.07112 1.11844 1.11711 1.17978
Canadian dollar (CAD) 0.63503 0.68260 0.66602 0.73382

43 Fair value measurement

The Group measures its financial instruments, including derivatives, and non-financial assets and liabilities carried at fair value at
the end of each reporting period. Fair value is the price that independent market participants would receive or pay under normal
market conditions as of the measurement date when selling an asset or transferring a liability (exit price).

In measuring this, it is assumed that the sale/transfer takes place on the priority market (market with the largest volume) for this
asset/liability. If a priority market is not available, the most advantageous market must be used to measure fair value. The fair
value of an asset or liability is measured assuming that market participants act in their economic best interest when pricing the
asset or liability.

Counterparty non-performance risk is measured using Standard & Poor’s model (AAA—CCC). The risk of default is calculated using
a percentage for each rating category. An entity’s own rating is determined using a peer group model approach. Third-party credit
risk is taken into account when measuring the fair value of financial assets and derivative financial instruments where material.
An entity’s own credit risk is taken into account in the measurement of debt instruments and derivative financial instruments
where material.
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A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits
by using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest
and best use.

When measuring non-financial liabilities and an entity’s own equity instruments, a transfer to another market participant is
assumed. An exit scenario is assumed here. When a quoted price for the transfer of an identical or a similar liability or entity’s
own equity instrument is not available, an entity shall measure the instruments from the perspective of a market participant that
holds the identical item as an asset.

The Group applies measurement methods that are appropriate in the circumstances and for which there are sufficient data to
measure fair value. In doing so, the use of relevant, observable input factors is maximized and that of non-observable input
factors is minimized.

All financial assets and liabilities that are measured at fair value or for which the fair value is disclosed in the notes are assigned
to the following levels of the fair value hierarchy based on the lowest input significant overall for measurement:

e Level 1: (non-adjusted) prices quoted on active markets accessible to the Group on the measurement date for identical
assets or liabilities

e  Level 2: other input factors than the quoted prices listed in level 1 that can be observed either directly or indirectly for
the asset or liability

e Level 3: input factors that are not observable for the asset or liability

The fair value of non-current financial instruments measured at amortized cost is calculated for the disclosures in the notes by
discounting the forecast future cash flows using the interest rates currently applicable for financial instruments with similar
conditions and remaining terms if a Level 1 measurement is not possible. Matched term interest rates are calculated annually as
of the end of each reporting period.

For assets and liabilities that are measured at fair value on a recurring basis, the Group determines as of the end of the reporting
period whether there were transfers between the levels of the fair value hierarchy based on the lowest input factor significant
overall to measurement. Information on the measurement methods used and the input factors for determining the fair value of
assets and liabilities can be found in chapters 6, 7, and 8.

4.4 Film assets
Film assets include purchased rights to third-party productions (i.e. films produced outside the Group) and the costs of films

produced within the Group (own and co-productions) plus the cost of developing new projects. The acquisition of rights to third-
party productions usually includes movie theater, home entertainment, and TV rights.

The costs for third-party productions include minimum guarantees. The individual payments of the minimum guarantee are
recognized as advances and capitalized as film assets on delivery and acceptance of the material.

In-house productions are carried at cost. This cost also includes the financing costs that can be allocated to the production in
question. Costs for releasing the film, such as press and marketing costs, are also incurred but not capitalized and instead are
recognized immediately in other operating expenses.

A performance-based amortization method is applied to film rights (both third-party and in-house productions) that represents
the loss in value of film assets based on the recoverable sales. Under the individual film forecast method, the amortization for a
film in a period is calculated by the formula “sales generated by the film in the period divided by the film’s estimated total
remaining sales and multiplied by the residual carrying amount of the film.” The sales used as a basis for calculating amortization
includes all income generated by the film. This income is adjusted for home entertainment costs when calculating amortization
in connection with home entertainment sales. The maximum period for estimating sales is ten years for films as recognized in
the film assets of the HLEE Group.

The estimate of the total sales is reviewed at the end of each quarter and adjusted if necessary. The quotient for the amortization
for the period is calculated on the basis of any (adjusted) total sales. Each film is also tested for impairment at the end of each
reporting period and if there are indications of impairment. If the cost or carrying amount of the film is not covered by the
estimated total sales less release costs yet to be incurred, the film is written down to its value in use. Estimated cash flows are
discounted with an individual interest rate that takes into account the terms of the different periods of exploitation. Estimated
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cash flows can vary significantly as a result of a number of factors, such as market acceptance. The Group examines and revises
the cash flow forecasts and amortization expenses as soon as any changes arise in previous forecasts. Impairment losses on film
assets are reversed if there are indications that the reasons for the original write-down have ceased to apply, resulting in a higher
recoverable amount. They must not exceed the amortized cost. Reversals of impairment are offset against losses in value in the
fiscal year.

Capitalized costs for the development of new projects (particularly script rights) are regularly reviewed to determine whether
they can still be used as a basis for film productions. If, three years after first-time capitalization of costs for a project, the start
of filming or the sale of the rights cannot be specifically determined or are no longer considered likely, the costs are written off
in full. Any indications of early impairment are recognized accordingly.

45 Other intangible assets

This category essentially includes purchased software and licenses, internally generated intangible assets, and intangible assets
identified in purchase price allocation. They are measured at cost less straight-line amortization and impairment. Please also see
the comments in the section “Impairment of non-financial assets” (see note 4.9). Amortization on computer programs is
calculated on the basis of the term or the standard useful life of three to six years.

Development costs for individual projects are capitalized as internally developed intangible assets if all of the following criteria
for capitalization are met:

e proof of the technical feasibility of completing the assets

e theintention to complete the asset

e the ability to use the future asset

e  future economic benefits

e the availability of adequate technical, financial, and other resources

e the ability to reliably measure the expenditure attributable to the intangible asset during its development

Development costs that do not meet these criteria are recognized as an expense.

Internally generated intangible assets are measured at amortized cost. Capitalized costs are amortized over their useful life once
the development phase is complete and utilization is possible. The amortization period is determined according to the economic
life and is between two and six years.

Customer relationships identified in purchase price allocations are reported under other intangible assets. Their carrying amount
is their fair value as of the time of acquisition less necessary amortization.

As a result of initial consolidation of Sportl Medien AG, purchase price allocation identified customer relationships, the brand
name for SPORT1, and licenses that are reported under other intangible assets. The amortization period is between 6 and 20
years. In addition, CHF 252.1 million was allocated for the Sports and Events segment on the initial consolidation of Highlight
Communications AG. Their carrying amount is their fair value as of the time of acquisition less necessary amortization.

4.6 Goodwill
Goodwill is carried at cost less any cumulative impairment losses. The cost of goodwill is the total of:

(i) the fair value of the consideration transferred as of the acquisition date,
(ii) the amount of any non-controlling interests and
(iii) the fair value of shares of the acquired company previously held by the acquirer in a step acquisition less the fair

value of the identifiable assets, liabilities, and contingent liabilities acquired.
Non-controlling interests can be measured on a transaction basis either at fair value (full goodwill method) or at the proportional
share of the net assets of the company acquired (partial goodwill method). In the latter case, the goodwill is recognized only at

the percentage share of the acquirer in the goodwill.

Goodwill is allocated to cash-generating units expected to benefit from the combination on recognition. The cash-generating
units to which goodwill is allocated are the organizational units in the segments.
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4.7 Property, plant and equipment
Property, plant and equipment comprises leasehold improvements, technical equipment and machinery, other equipment,

operating and office equipment, advance payments, and assets under construction.

Leasehold improvements are measured at cost less depreciation and impairment. Depreciation is usually recognized over the
term of the respective rental agreement lease (of three to 27.5 years). Technical equipment and other equipment, operating and
office equipment are measured at cost less depreciation and impairment. Depreciation is recognized on a straight-line basis over
the standard useful life of three to eleven years for technical equipment and 3 to 25 years for operating and office equipment.
Repairs and maintenance expenses are expensed as and when incurred. More extensive renovation work or improvements are
capitalized. Renovation work is also depreciated over the expected useful life specified above. Costs and the associated
cumulative depreciation are derecognized on disposal. Any resulting gains or losses are recognized in profit or loss in the fiscal
year. If the cost of specific components of an item of property, plant and equipment is material, these components are recognized
and depreciated individually.

4.8 Leases
A lease is a contract under which the lessor grants the lessee the right to use an asset for a period of time in exchange for a

payment or a series of payments.

4.8.1 Lease liabilities
At the inception of the lease, the Group recognizes lease liabilities measured at the present value of the lease payments to be

made over the term of the lease. The lease payments include fixed payments less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and amounts expected to be payable under residual value guarantees. Lease
payments also include the exercise price of a purchase option if it is reasonably certain to be exercised and the payments of
penalties for terminating the lease early if the Group exercises the option. Variable lease payments that do not depend on an
index or a rate are recognized as an expense in the period in which the event or condition that triggers the payment occurs.

If it is not possible to determine the interest rate implicit in the lease, the Group uses the incremental borrowing rate at the
inception of the lease to calculate the present value of the lease payments. The incremental borrowing rate is the rate of interest
that the Group would have to pay to borrow the funds necessary to obtain an asset of a similar value and similar conditions to
the right-of-use asset in a similar economic environment.

After the inception of the lease, the amount of the lease liability is increased by the interest accrued and reduced by the lease
payments made. Furthermore, the carrying amount of the lease liabilities is remeasured if there is a change in the term of the
lease, a change in the significant fixed lease payments, or a change in the acquisition date value of the lease asset.

4.8.2 Short-term leases and leases for low-value assets
The Group exercises the option of not recognizing short-term leases (i.e. leases with a term of twelve months or less from the

inception date and without a purchase option).

The Group also refrains from recognizing leases for low-value assets (typically less than TEUR 5 per asset). Low-value assets
include office machines.

Lease payments for short-term leases and leases for low-value assets are recognized in other operating expenses on a straight-
line basis over the lease term.

4.8.3 Leases for intangible assets
The Group does not exercise the option concerning right-of-use assets for intangible assets, and accounts for intangible assets in

accordance with the principles of IAS 38. In the case of IT leases where hardware and software cannot be separated, the leased
asset including the software is recognized in accordance with IFRS 16 “Leases.”

4.8.4 Additional lease components
Contracts containing both lease components and non-lease components are not separated. Each lease component is recognized

as a lease together with the other service components. The incidental costs when renting premises are not considered a lease
component.
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4.8.5 Right-of-use assets
The Group recognizes right-of-use assets at the inception of the lease, i. e. when the underlying asset is available for use. Right-

of-use assets are measured at cost less cumulative depreciation and impairment and adjusted for the remeasurement of lease
liabilities.

The cost of a right-of-use asset comprises the amount of the lease liabilities recognized, the initially incurred direct costs, and the
lease payments made at or before the inception of the lease less any lease incentives received. If the Group is not reasonably
certain that it will acquire ownership of the lease asset at the end of the lease term, the capitalized right-of-use assets are
depreciated on a straight-line basis over the shorter of the estimated useful life and the lease term.

4.8.6 Sale and leaseback
In sale and leaseback transactions, it is important to first check, based on the criteria from IFRS 15, whether the transfer of an

asset is to be accounted for as a sale. If the transfer of an asset does not satisfy the requirements set out in IFRS 15 to be accounted
for as a sale, then the asset is still accounted for and the proceeds received are recognized as a financial liability in accordance
with IFRS 9.

If the transfer of the asset constitutes a sale, then the leased-back assets are shown in the consolidated financial statements in
line with the principles of lessee accounting described above. Accordingly, only the amount of any gain or loss that relates to the
rights transferred to the buyer/lessor are recognized.

4.9 Impairment of non-financial assets

Goodwill is tested for impairment at the level of cash-generating units, intangible assets with an indefinite useful life, and
internally generated assets not yet in use at least once per year, or more frequently if there are indications of impairment.
Highlight Event and Entertainment AG carries out annual impairment testing as of December 31 of each fiscal year. Impairment
testing is carried out for other intangible assets, property, plant and equipment, and right-of-use assets if there are indications
of any impairment. Indications of impairment include, for example, a marked drop in the fair value of an asset, significant changes
in the business environment, substantial evidence of obsolescence, or a change in expected income. The basis for the impairment
test is the calculation of the recoverable amount, which is the higher of fair value less costs to sell or the value in use of an asset.
If the recoverable amount is determined on the basis of value in use, this will be based on the forecast future cash flows.
Impairment is recognized if the recoverable amount is less than the carrying amount.

If the amount of impairment exceeds the goodwill assigned to the cash-generating unit, the unit’s other assets must be written
down proportionately in line with their carrying amounts. This is not the case if the carrying amount in question would be less
than the higher of the fair value less costs to sell or the value in use.

Impairment recognized in prior periods on intangible assets, not including goodwill, property, plant and equipment, and right-of-
use assets is reversed if the reasons for impairment no longer apply. Reversals of write-downs are recognized in profit or loss and
cannot exceed the theoretical amortized cost.

4.10 Inventories
Inventories, consisting of DVDs and Blu-rays in particular, are recognized at the lower of cost or net realizable value (sales-

oriented, fair value measurement). The net realizable value is the estimated sale price in normal business less costs to sell. The
cost is determined using the first-in, first-out (FIFO) method.

Impairment on merchandise is recognized on the basis of coverage analyses. This means that the management analyzes whether
merchandise is impaired per product on the basis of past movements and the products in stock. If this analysis shows that certain
products have become impaired, this is recognized accordingly. Further impairment losses are recognized for damaged or
defective merchandise.

Inventories also include service productions where revenue is recognized at a point in time and that cannot be recognized as
contract assets or liabilities, as well as service productions in development that have not yet been ordered by the broadcaster
(see note 4.16). In addition, inventories include trade receivables not yet invoiced.

411 Financial instruments
The management classifies financial assets as of the time of acquisition and checks whether the criteria for classification are

complied with at regular intervals. Their cost includes transaction costs. Transaction costs for financial assets measured at fair
value through profit or loss are recognized in profit or loss immediately.
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Regular way purchases and sales of financial assets are accounted for at the settlement date.

Financial assets and financial liabilities are usually not offset. They are netted only if there is a currently enforceable legal right to
offset the recognized amounts and there is an intention to settle on a net basis.

Derivative financial instruments and separable embedded derivatives are measured at fair value as of the trading date on first-
time recognition and subsequently if they are not part of a designated hedge. Gains/losses from fluctuations in value are
recognized immediately in profit or loss.

Write-downs on receivables are generally recognized in separate allowance accounts. They are derecognized at the same time
as the corresponding impaired receivable. Amounts in the allowance account are derecognized against the carrying amount of
impaired financial assets only if the issue in question is past the statute of limitations.

4.11.1 Financial assets at amortized cost
The Group recognizes financial assets at amortized cost if the business model allows for the financial asset to be held and the

terms of the instrument result exclusively in cash flows that represent interest payments and principal repayments (cash flow
condition). Financial instruments that do not meet these criteria are recognized at fair value.

The financial instruments assigned to this category are recognized at amortized cost using the effective interest method.

Current trade receivables and other current receivables are carried at amortized cost. Interest-free monetary receivables with a
maturity of more than one year are discounted with a matching interest rate.

The reported carrying amounts of the current receivables are the approximate fair values.

Cash and cash equivalents comprise cash in hand and bank balances as well as call and demand deposits at banks and other
financial institutes. These are reported as cash and cash equivalents only if they can be converted into amounts of cash
determined in advance at any time, are subject to only minor fluctuations in value and have a remaining maturity of three months
or less from the date of acquisition. Cash and cash equivalents are measured at amortized cost.

4.11.2 Financial assets at fair value
Financial assets that cannot be recognized at amortized cost are recognized at fair value.

Financial instruments recognized at amortized cost can be measured at fair value using the fair value option if this prevents or
significantly reduces accounting mismatches.

Equity instruments are — without exception — measured at fair value. On first-time recognition, there is the irrevocable option of
showing realized and unrealized changes in value in other comprehensive income (OCI) rather than in the income statement,
provided that the equity instrument is not held for trading. Amounts recognized in other comprehensive income (OCI) cannot be
reclassified to profit or loss in the future.

The fair value is the market price as of the end of the reporting period. If no market price is available, the fair value is determined
on the basis of similar market transactions or using recognized measurement methods. If the fair value of an active financial
instrument cannot be reliably determined, the cost may be the best estimate.

The effects of the currency translation of monetary items are recognized in the income statement, while the currency translation
effects of non-monetary items are recognized in other comprehensive income (OCl) with the change in fair value.

4.11.3  Financial liabilities
Financial liabilities held for trading (e.g. non-hedge derivative financial instruments) are measured at fair value through profit or

loss.

All other financial liabilities are measured at amortized cost — unless Highlight Event and Entertainment AG voluntarily designates
them at fair value through profit or loss on initial recognition (fair value option). Low-interest and interest-free non-current
liabilities are recognized at present value on acquisition and discounted on an accrual basis until maturity. Liabilities from
outstanding invoices are reported under trade accounts payable and other liabilities. Non-current liabilities are measured using
the effective interest method.
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4.11.4 Impairment of financial assets (debt instruments at amortized cost)
The impairment model is based on expected credit losses and is applicable to financial debt instruments that are measured either

at amortized cost or at fair value through other comprehensive income. In addition, the impairment provisions of IFRS 9 also
apply to contract assets, lease receivables, irrevocable loan commitments, and financial guarantees. Loss allowances are
recognized in profit or loss in separate allowance accounts, thereby reducing the carrying amount of the financial assets
accordingly.

The general impairment model uses a three-stage procedure to determine loss allowances in the amount of the expected credit
losses.

Level 1: All instruments are initially assigned to level 1. The present value of expected credit losses from possible defaults in the
twelve months after the end of the reporting period is expensed for such instruments. Interest is recognized on the basis of the
gross carrying amount, i.e. the effective interest method is applied based on the carrying amount before loss allowances.

Level 2: This contains all instruments with significant increases in credit risk at the end of the reporting period compared to the
initial amount. Loss allowances are recognized at the present value of all expected losses over the remaining term of the
instrument. Interest is recognized on the basis of the gross carrying amount, i.e. the effective interest method is applied based
on the carrying amount before loss allowances. Evidence of significant increases in credit risk includes:

e  significant deterioration in the expected performance and behavior of the debtor

e significant deterioration in the credit quality of other instruments of the same debtor

e actual or expected deterioration in the economic, financial, regulatory, or technological circumstances relevant to the
debtor’s credit rating

The application of an assumed number of days past due of 30 is not appropriate.

Level 3: If there is objective evidence of impairment in addition to a significant increase in credit risk at the end of the reporting
period, the loss allowance is also measured on the basis of the present value of the expected losses over the remaining term.
However, the recognition of interest in subsequent periods must be adjusted so that future interest income is calculated on the
basis of the net carrying amount, i.e. the carrying amount after deducting loss allowances.

Objective evidence of impairment includes:

e  significant financial difficulty of the issuer or obligor
e abreach of contract such as a default or delinquency in interest or principal payments
e it becoming probable that the borrower will enter bankruptcy or other financial reorganization

The simplified approach in accordance with IFRS 9 is always applied to trade receivables or contract assets that do not contain a
significant financing component. Changes in credit risk do not have to be tracked. Instead, a loss allowance is initially and
subsequently recognized for the lifetime expected credit losses.

The HLEE Group recognizes specific loss allowances on trade receivables and contract assets where there is clear objective
evidence such as default or an increased probability of bankruptcy. For assets that are not credit-impaired, impairment is
calculated using a provision matrix that determines the expected losses over the remaining term as percentages on the basis of
the number of days past due and external ratings available for the borrower. These percentages are based on historical loss rates,
which are adjusted for forward-looking estimates.

Besides additions to impairment losses, the item “Impairment and reversals of impairment on financial assets” also includes net
income from the reversal of impairment losses.

Financial assets covered by the scope of the impairment provisions under IFRS 9 are derecognized when there is no reasonable
expectation of recovery. These are reported at amortized cost under “Gains and losses on the derecognition of financial assets.”
Amounts previously written off received subsequently are recognized in the same item.

Cash and cash equivalents are also subject to the impairment provisions of IFRS 9. As long as the counterparties — banks and
financial institutions — have a good rating and there are no doubts regarding the ability to continue as a going concern, no
impairment losses are recognized on account of immateriality.
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For long-term financial debt instruments, expected losses are discounted to the reporting date using the effective interest rate
of the instrument determined at initial recognition to reflect the time value of money. The remaining term is the maximum term
of the contract taking possible extension options into account.

4.11.5 Hedging instruments
As an international enterprise, the Group is exposed to currency fluctuations. Both derivative and primary financial instruments

are used to hedge foreign currency fluctuations. Hedge accounting means hedging against changes in the fair value of assets,
liabilities, or unrecognized firm commitments under contracts for sale or purchase (fair value hedges). Currency forwards,
currency swaps, and non-derivative financial assets and liabilities are designated as hedging instruments, either in full or in part.
Non-derivative financial assets and liabilities are used to hedge unrecognized contracts for sale and license agreements in foreign
currency. Furthermore, the Group uses cash flow hedges to hedge against the currency risk on future cash flows.

If all relevant criteria are met, hedge accounting is used to eliminate the accounting mismatch between the hedging instrument
and the hedged item. This results in the reporting of the following items in the income statement and in other comprehensive
income (OCl):

For forward contracts used to hedge expected transactions, the Group designates the change in the fair value of the forward
contract as a hedge, regardless of whether it is a fair value hedge or cash flow hedge. Any material ineffectiveness arising from
the cross-currency basis spread (CCBS) is recognized directly in profit or loss. With the fair value hedge any change in the credit
quality of the other party impacts the fair value of the hedging instrument and thus the result of the measurement of
effectiveness.

In a fair value hedge, the changes in the fair value of the hedged item attributable to the hedged risk and the change in the fair
value of the hedging derivate are reported net in the income statement. When hedging unrecognized firm commitments under
contracts for sale or purchase (hedged item), the cumulative change in the fair value of the hedged item is recognized as a
separate asset or liability. In addition, a corresponding profit or loss is reported so that this is offset against the change in the fair
value of the hedging instrument.

When presenting a hedge as a cash flow hedge, the effective portion of the change in the fair value of the derivative is recognized
in other comprehensive income (OCl) and in equity under other reserves. Possible ineffectiveness is immediately recognized in
profit or loss. When hedging foreign currency transactions, ineffectiveness may arise when the timing of the planned transaction
differs from the original estimate, there is CCBS ineffectiveness or when changes occur in the probability of default of the Group
or the derivative’s counterparty.

Cumulative amounts recognized in other comprehensive income (OCl) as part of a cash flow hedge or assets or liabilities
recognized as part of a fair value hedge are reclassified as follows in the periods in which the hedged item is recognized in profit
or loss:

o |f the hedged item results in the recognition of a non-financial asset (e.g. film assets), the deferred hedging gains and
losses are included in the original cost of the asset. The deferred amounts are ultimately recognized in the income
statement when the hedged item is recognized in profit or loss.

e |f the hedging instrument expires or is sold or terminated, or when the hedge no longer meets the criteria for hedge
accounting, any cumulative deferred hedging gains and losses previously recognized in other comprehensive income
remains in equity or in the recognized asset or liability until the forecast transaction occurs and results in the recognition
of a non-financial asset, such as film assets. If the transaction is no longer expected to occur, the cumulative deferred
hedging gains and losses are reclassified to profit or loss.

The hedges are considered highly effective in terms of compensating the risks of changes in the fair value of the hedged item and
the hedging instrument. The effectiveness of the hedge is reviewed on the basis of prospective effectiveness tests to ensure that
there is an economic relationship between the hedged item and the hedging instrument. The prospective effectiveness test uses
the critical terms match method. The hedged item and the hedging instrument are therefore subject to the same risk and the
resulting changes in value largely offset each other. At the inception of the hedge, both the hedge and the risk management goals
and strategies of the Group for hedging are formally stipulated and documented.

Derivatives are solely used for hedging purposes and not as speculative investments. However, if derivatives do not meet the
criteria for hedge accounting, they are recognized at fair value through profit or loss for accounting purposes. They therefore
constitute current assets or liabilities expected to be settled within twelve months of the end of the reporting period.
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4.12 Pension obligations
Post-employment benefits comprise employee pension benefits. These are divided into defined benefit and defined contribution
plans.

A defined contribution plan is a plan in which contributions are paid to a government or private pension scheme on the basis of
statutory or private terms and the company has no further benefit obligations on payment of these contributions. The
contributions are recognized in profit or loss on maturity.

For defined benefit plans, the present value of defined benefit obligations is calculated each year by an independent actuary
using the projected unit credit method. The actuarial assumptions on which the calculations are based are determined by market
expectations, at the end of the reporting period, for the period over which the obligations are to be settled. The pension plans
are funded. The plan assets are recognized at fair value.

Actuarial gains and losses arise from changes in the assumptions made, deviations between the actual and forecast return on
plan assets and differences between benefits acquired and those calculated using actuarial assumptions. These are recognized in
other comprehensive income (OCI) under “Items that cannot be reclassified to profit or loss,” The current service cost and net
interest are recognized in profit or loss under personnel expenses. Special events, such as plan amendments that change
employee claims, curtailments, and settlements, are recognized in profit or loss.

In addition, the TEAM Group maintains a provident fund for its management staff. This fund manages another savings facility in
addition to the pension plan required by law. The fund participates in the capital TEAM Football Marketing AG. The dividend
income of TEAM Football Marketing AG is added to the additional savings deposits of the members of management. This
provident fund of the management staff is not relevant under IAS 19 as it is not a voluntary provident fund.

4.13 Other provisions, contingent liabilities, and contingent assets
Provisions are recognized for present legal or constructive obligations to third parties arising from past events for which an

outflow of cash or other resources is likely in order to settle the obligation. Another requirement for recognition is that the
amount of the obligation can be reliably estimated.

Provisions are measured in the amount of the most likely expenditure. If the effect of the time value of money is material, non-
current provisions are carried at the present value of the expected outflow calculated using current interest rates.

Provisions for onerous contracts are recognized when the unavoidable costs of meeting the obligations of a contract exceed the
economic benefits expected to be received under it. Impairment on assets relating to this contract is recognized before the
provision is recognized.

Possible obligations whose existence (occurrence/non-occurrence) must be confirmed by future events or obligations whose
extent cannot be reliably determined are disclosed as contingent liabilities. Contingent assets are not capitalized, but disclosed
as for contingent liabilities if economic benefits are likely for the Group.

4.14 Income taxes
Current taxes are calculated on the basis of the results for the fiscal year and in accordance with the national tax laws of the

respective tax jurisdiction. Forecast and actual additional tax payments or refunds for previous years are also taken into account.

Deferred tax assets and liabilities are recognized in line with the liability method. Deferred taxes are recognized in the
consolidated financial statements for temporary differences between the carrying amounts and the tax-carrying amounts of
assets and liabilities and for tax-loss carryforwards. Deferred tax assets on deductible temporary differences and tax-loss
carryforwards are reported only to the extent that it can be assumed with sufficient probability that the respective company will
have sufficient taxable income against which temporary differences and unutilized loss carryforwards can be used.

Deferred taxes for temporary differences in the separate financial statements are calculated on the basis of the tax rates that
apply in the individual countries as of the realization date or that will apply in future.

Deferred tax assets and deferred tax liabilities have been netted where they relate to the same tax debtor/creditor and the same

type of tax and offset each other in the same fiscal year. Deferred tax assets and liabilities arising in the individual consolidated
companies are netted depending on their maturities.
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Deferred taxes on items recognized directly in other comprehensive income (OCI) are also recognized in other comprehensive
income (OCl) and not in the income statement.

No deferred tax liabilities were recognized on temporary differences in connection with shares in subsidiaries provided that it is
likely that these temporary differences will not reverse in the foreseeable future and Highlight Event and Entertainment AG is
not able to determine the time at which these temporary differences will reverse.

4.15 Equity
Bearer shares outstanding are classified as equity. If the Group acquires treasury shares, the amount paid for the shares including
the attributable transaction costs is deducted from equity. The consideration received when treasury shares are sold or issued is
added to equity.

4.16 Sales from contracts with customers
Sales for goods and services are recognized when a performance obligation is satisfied by the transfer of a promised good or

service. Appropriate refund liabilities are recognized under trade payables for additional expenses in connection with goods and
services, including expenses for returned products.

Sales from the exchange of services are recognized in profit or loss only when services of different types and values have been
exchanged and the amount of the sales can be reliably determined.

Sales are recognized net of invoiced value-added tax and trade discounts.

Dividend income is recognized in the fiscal year in which the right to receive payment arises. Interest income is recognized pro
rata temporis using the effective interest method.

In the Film segment, sales from theatrical films are recognized at a point in time from the time of their release. The amount of
sales is directly dependent on the number of people who go to see the film. In line with standard practice in the industry, the film
rental reported by the movie theater operators to the distributor is recognized as the distribution component of the total movie
theater proceeds. Film rentals are calculated on the basis of a percentage of the box office takings.

Sales from licenses for TV (pay/free) rights are recognized at a point in time on which the license takes effect, generally 18 to 32
months after the commencement of movie exploitation. With these forms of exploitation of film rights, sales are realized on
expiry of the contractual holdback period. They are therefore realized as of the date on which the respective license becomes
available.

In global distribution, the Group usually receives minimum guarantees for the exploitation rights sold (movie theater, home
entertainment, TV rights). These are allocated to the various sales types. They are allocated on the basis of past experience in
line with corporate planning at the following general rates: 25 % for theater rights, 15 % for home entertainment rights, and 60
% for TV rights. The corresponding sales are recognized at a point in time as follows: movie sales on theatrical release, home
entertainment sales six months after theatrical release, TV sales 24 months after theatrical release. Sales from global distribution
without any minimum guarantee are recognized on the royalty settlements being received from the licensees.

For home entertainment exploitation, sales from DVDs and Blu-rays sold are recognized at a point in time as of release, taking
into account the expected returns of merchandise. For digital purchase and rental transactions, sales are also recognized at a
point in time from release, based on the number of digital transactions. Sales from licenses for home entertainment rights are
recognized as of the date on which the license takes effect.

Sales from service productions are recognized over time in the amount of the share of total sales for the reporting period. Total
contract sales and costs relating to this are recognized in profit or loss according to the stage of completion, provided the earnings
from a service production can be determined reliably.

In determining the stage of completion, the method of physical completion is used for dailies and weeklies (output-oriented
method) while the cost-to-cost method is used for TV movies and event shows. Sufficient certainty with regard to earnings from
a service production when determining the stage of completion with the cost-to-cost method is usually achieved at the time the
rough cut version is accepted by the broadcaster.
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If the earnings from a service production cannot be reliably determined, sales are recognized only in the amount of the costs
already incurred (zero-profit method). If the uncertainty no longer applies at a later date and the earnings from a service
production can be estimated reliably, pro rata profits are realized in line with the percentage of completion. If it is likely that the
total cost of the production will exceed its total proceeds the expected loss is expensed immediately.

Service productions in progress are reported as contract assets or contract liabilities in the amount of the difference between
realized sales and invoices. Service productions where revenue is recognized at a point in time and that cannot be recognized as
contract assets or liabilities and service productions in development that have not yet been ordered by the broadcaster are
recognized under inventories.

In addition to the activities of the TEAM Group, Highlight Event AG, and World Boxing Super Series AG, the Sports and Events
segment also comprises the operating activities of the Group company Sportl Medien AG and its subsidiaries (see also note 10).

Revenue is recognized in accordance with the contracts for the respective project. The Group receives a share of the earnings
from the project in question. This share contains fixed remuneration and a variable component based on the income generated
by the project. Project earnings are calculated by project accounting. The annual accounting period for project accounting does
not have to be the same as the fiscal year. In the event that previous expectations no longer match current expectations, the
variable income from this project is adjusted over the remaining project term in line with the latest forecasts. Income received
for services which are provided over a certain time period and for which the customer is periodically charged are recognized over
the period in which the service is provided.

In free TV and online video business, revenue is generated in the form of advertising revenue (sale of airtime). This takes the form
of conventional commercials or also the sponsorship of broadcasts. Advertising revenue is net revenue after the deduction of
discounts, rebates, agency commission and VAT. TV advertising revenue is recognized at a point in time when the commercials
are broadcast on SPORT1. Online advertising revenue includes revenue from the marketing of digital offers. As the online
marketing space is sold to an external agency on an annual basis, this revenue is recognized over time.

In production, revenue is typically recognized over time (output-oriented method) as the productions are produced over an
extended period, there is no alternative use for the content due to contractual regulations, and there is an enforceable right to
payment for production performance completed to date. The stage of completion is recognized on the basis of the programs
produced / length of handling programs. The normal payment period is 30 days. There is no right of return for live productions.

4.17 Government grants
4.17.1 Project funding
Project promotion as a contingently repayable loan

Project film promotions are provided in the form of a contingently repayable interest-free loan in accordance with the
requirements of the Film Promotion Act and the relevant regional promotions (rules of the Bavarian Film Promotion Fund (“FFF
Bayern”), for example). These are repayable as soon as or if the producer’s income from a film exceeds a certain amount. These
are government grants for assets. In the balance sheet, they are deducted from the carrying amount of the film assets in the
amount which is sufficiently certain not to have to be repaid.

The grants are recognized in profit or loss using a reduced amortization amount of capitalized cost over the exploitation cycle of
a film.

The amount which is sufficiently certain not to have to be repaid can usually be determined at the time of release. If it is
determined at a later date that a further part of the loan is repayable, the carrying amount of the film asset is raised by this
amount and a liability is recognized at the same time for the corresponding obligation.

Project subsidies

Project subsidies are non-refundable subsidies that a producer is entitled to depending on the number of people who go to see
the (subsidized) film in theatrical exploitation for financing the project costs of a subsequent film. These are government grants
for assets. The subsidies granted are deducted from the carrying amount of the subsidized film in the balance sheet when filming
on the subsequent film commences. If a residual carrying amount is no longer at the time of requesting the subsidies for the
subsidized film, income from the project subsidies remains in the income statement.

The grants are recognized in profit or loss using a reduced amortization amount of capitalized cost over the exploitation cycle of
a film.
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Project film funding in accordance with BKM (DFFF) and Creative Europe MEDIA regulations

Project film funding in accordance with BKM (DFFF) regulations — such as the MFG Line Producer grant, the German Motion
Picture Fund (GMPF) — or the regulations of Creative Europe MEDIA are grants that do not have to be repaid and serve to refund
the production costs of theatrical movies or TV movies/series after clearly defined requirements are fulfilled.

These are government grants for assets. Project film promotions granted are deducted from the carrying amount of the film in
the balance sheet when the decision is received in accordance with the matching principle. Prior to theatrical release, these are
capitalized as other receivables. At the same time, deferred income is reported under other liabilities.

The grants are recognized in profit or loss using a reduced amortization amount of capitalized cost over the exploitation cycle of
a film.

4.17.2 Distribution funding
Distribution loan as a contingently repayable loan

Distribution loans are provided in the form of a contingently repayable interest-free loan in accordance with the requirements of
the Film Promotion Act and the relevant regional promotions (rules of the Bavarian Film Promotion Fund (“FFF Bayern”) for
example). These are repayable as soon as or if the distributor’s income from a film exceeds a certain amount.

These are government grants for expenses already incurred. These are recognized as a reduction of release costs by the amount
which is sufficiently certain not to have to be repaid. These grants are recognized in the periods in which the corresponding
release costs are incurred.

The amount which is sufficiently certain not to have to be repaid can usually be determined at the time of release. If it is
determined at a later date that a further part of the loan is repayable, this is posted as an expense and the corresponding amount
recognized as a liability.

Restart culture: distribution/sales

Distribution and sales funding as part of the BKM’s “Restart culture” program is a grant that does not have to be repaid. This is
an economic funding program for to fund distribution and sales in connection with the pandemic. Grants can be provided for
projects that had a theatrical release or implementation date of no later than December 31, 2022. Grants received from this
program in the reporting year are reported under other operating income. The “Restart culture” program ended on June 30,
2023.

Sales subsidies

Sales subsidies are non-repayable subsidies which a distributor is entitled to depending on the number of people who go to see
the (subsidized) film in the theatrical exploitation for financing the release costs for a subsequent film. Distribution funding under
Creative Europe MEDIA regulations also qualifies as a sales subsidy. These are government grants for expenses already incurred.
The sales subsidies granted are recognized in profit or loss as a reduction of release costs at the time of the subsequent film’s
release.

The extent of Swiss film grants is of immaterial significance. The accounting policies described above apply analogously to Swiss
film grants.

4.18 Share-based payment
Share-based remuneration transactions that are offset by equity instruments are measured at fair value at the time they are

granted. The fair value of the liability is recognized over the vesting period as personnel expenses and offset against the capital
reserve. In the case of share-based remuneration transactions that are offset by equity instruments, the fair value is determined
using a measurement method (Black-Scholes model). The assumptions for estimating the fair value of share-based remuneration
transactions are set out in note 9. No share-based remuneration transactions were issued that stipulate settlement in cash.
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5. JUDGMENT/ESTIMATION UNCERTAINTY

In preparing the consolidated financial statements in accordance with IFRS, the management is required to make estimates and
assumptions influencing the income, expenses, assets, liabilities and contingent liabilities, and assets reported as of the end of
the reporting period. These estimates and assumptions are based on the management’s best possible assessment based on past
experience and other factors including estimates of future events. This is especially true in the context of the Ukraine crisis and
its impact on economic development. There is also uncertainty due to the energy crisis and high inflation. These developments
are dynamic and so deviations from the estimates and assumptions made in these consolidated financial statements cannot be
ruled out. Estimates and assumptions are reviewed on an ongoing basis. Changes to estimates are required if the circumstances
on which they are based have changed or new or additional information has become available. Such changes are recognized in
the reporting period in which the estimate is modified.

The key assumptions concerning the future and other key sources of estimation uncertainty that have a significant risk of causing
a material adjustment to the reported income, expenses, and contingent liabilities within the next twelve months are discussed
below.

5.1 Significant risks

5.1.1 Impairment of non-financial assets
To assess whether assets have become impaired, the expected future cash flows from the use and possible disposal of such assets

are estimated per cash-generating unit. The estimates and assumptions are based on premises that reflect the most recent
information available. The actual cash flows may differ significantly from the discounted future cash flows based on these
estimates. Changes in sales and cash flow forecasts could lead to impairment.

5.2 Other risks

5.2.1 Estimates used to determine the transaction price for sales from contracts with customers
Certain contracts with customers at the HLEE Group have transaction-based consideration. Typically, however, the effective

transaction prices are known when the financial statements are prepared and no estimates are required. Nonetheless, it may
occur that transaction-based consideration has to be estimated; this is done using the probability-weighted expected value or
the most likely amount — depending on which of the two values is closest to the consideration owed to the HLEE Group. Future
revenue from licenses based on future transactions (user-based royalties) are recognized at the later of license utilization or
fulfillment of the performance obligation.

5.2.2 Financial assets
The fair value of financial assets which are traded on organized markets is determined on the basis of the quoted market price at

the end of the reporting period. The fair value of financial assets for which there is no active market is determined by using
measurement methods. Measurement methods include using the most recent transactions between knowledgeable, willing
parties in an arm’s length transaction, comparing the fair values of other, mostly identical financial instruments, analyzing
discounted cash flows and using other measurement models based on management assumptions.

5.2.3 Impairment of financial assets (debt instruments)
The requirements for the recognition of impairment on financial assets, which is based on the expected loss model, include

substantial judgments regarding the extent to which expected credit losses can be influenced by changes in economic factors.
Financial assets must be divided into different risk classes/ratings in accordance with historical and expected probabilities of
default (for example, due to the general economic situation and related forecasts). Loss allowances must be recognized before
loss events occur.

At the HLEE Group, expected losses are defined as the weighted average of credit losses or using available external ratings, which
are weighted by the respective probabilities of default. The estimates always account for the possibility of default and the
possibility of non-default, even if the most probable scenario is non-default.

Please see note 4.11.4 for further disclosures.

5.2.4 Service productions
The percentage of completion of service productions for which sales are recognized over time is determined using the cost-to-

cost method (recognition in the amount of costs incurred as of the end of the reporting period in proportion to the expected
total costs) or the physical completion method. The expected production cost and the stage of completion are calculated on the
basis of estimates. Changes in estimates have a direct effect on earnings generated.
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5.2.5 Refund liabilities for expected returns of merchandise
The Group’s refund liabilities for expected returns of merchandise are based on an analysis of contractual or legal obligations,

historical trends, and the Group’s experience. On the basis of information currently available, management considers the refund
liabilities recognized for expected returns of merchandise to be adequate. As they are based on management estimates, they
may have to be revised upon better information becoming available. Such adjustments could affect the refund liabilities
recognized for expected returns of merchandise and the sales in future periods.

5.2.6 Provisions for litigation
The Group companies are involved in various legal disputes. On the basis of current knowledge, the Group assumes that the

provisions established are adequate. However, further litigation could arise resulting in costs not covered by the existing
provisions. Moreover, it cannot be ruled out that the extent, duration, and costs of legal disputes could increase. Such changes
may affect the provisions recognized for litigation in future reporting periods.

5.2.7 Pension liabilities
Pension liabilities and the associated net pension costs for each period are calculated by way of actuarial measurement. Such

measurement is based on key premises, including discounting factors, salary trends, and pension trends. The discounting factors
used are determined on the basis of the returns at the end of the reporting period on high quality corporate or government
bonds of a consistent currency and term. The premises used can differ from actual development owing to fluctuations in the
market and economic situation. This can have a material impact on pension obligations. Differences resulting from this are
recognized in other comprehensive income (OCl) in the period in which they arise.

5.2.8 Income taxes
Extensive estimates are required to determine deferred tax assets and liabilities. Some of these estimates are based on an

interpretation of existing tax laws and regulations. Management is of the opinion that the estimates are appropriate and take
sufficient account of any uncertainty in the tax assets and liabilities recognized. In particular, the deferred tax assets arising from
loss carryforwards that can be offset are dependent on future profits being generated. Deferred tax claims arising from
remeasurement are also dependent on future profits. Moreover, tax loss carryforwards expire after a certain number of years in
some countries. Actual profits may differ from estimates. Such changes may affect the deferred tax assets and liabilities
recognized in future reporting periods.

5.2.9 Leases
The Group determines the lease term as the non-cancellable lease term and all periods covered by an option to extend the lease

if the Group is reasonably certain to exercise that option and all periods covered by an option to terminate the lease if the Group
is reasonably certain not to exercise that option. The Group assesses whether it is reasonably certain to exercise the extension
option at its own discretion. This means that management takes into account all relevant factors that create an economic
incentive to extend the lease. After the inception of the lease, the Group reassesses the term of the lease when a material event
or change in circumstances (such as a change in business strategy) occurs within the Group’s control and affects its ability to
exercise (or not exercise) the option.
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6. NOTES TO INDIVIDUAL ITEMS OF THE BALANCE SHEET
6.1 Film assets
Third-party In-house

(TCHF) productions productions  Total film assets
Acquisition and production costs 2023

January 1, 2023 65,781 527,308 593,089
Currency translation differences -4,144 -36,503 -40,647
Additions 3,392 93,086 96,478
Disposals - 2,117 2,117
Total on December 31, 2023 65,029 581,774 646,803

Cumulative amortization, impairment, and reversals of impairment in 2023

January 1, 2023 58,810 378,927 437,737
Currency translation differences -3,702 -25,038 -28,740
Amortization for the year 3,955 36,818 40,773
Impairment 45 6,684 6,729
Reversals of impairment 889 2,711 3,600
Disposals - 2,099 2,099
Total on December 31, 2023 58,219 392,581 450,800

Acquisition and production costs 2022

January 1, 2022 62,387 462,796 525,183
Currency translation differences -2,791 -21,556 -24,347
Additions 6,186 86,068 92,254
Disposals 1 - 1
Total on December 31, 2022 65,781 527,308 593,089

Cumulative amortization, impairment, and reversals of impairment in 2022

January 1, 2022 52,372 345,745 398,117
Currency translation differences -2,391 -15,846 -18,237
Amortization for the year 9,034 44,609 53,643
Impairment 74 5,145 5,219
Reversals of impairment 278 726 1,004
Disposals 1 - 1
Total on December 31, 2022 58,810 378,927 437,737
Net carrying amounts on December 31, 2023 6,810 189,193 196,003
Net carrying amounts on December 31, 2022 6,971 148,381 155,352

Impairment losses of TCHF 6,729 (previous year: TCHF 5,219) were recognized in the year under review as the value in use no
longer covers the cost or the carrying amount of certain films due to a lack of market acceptance. The pretax discount rates used
for determination of impairment are between 6.76 % and 7.47 % (previous year: between 6.0 % and 6.10 %). The disposals relate
to co-productions and third-party productions to which the distribution rights expired in the year under review. Reversals of
write-downs are recognized for projects for which a write-down has been recognized in the past and whose forecast revenue for
the remaining exploitation period are considerably higher than the previous year’s estimates.

During the year under review, the HLLE Group received project subsidies and project promotion loans of TCHF 16,497 (previous
year: TCHF 18,557) which were deducted from the capitalized costs.

Deferred project promotion loans amounted to TCHF 15,515 as of December 31, 2023 (previous year: TCHF 8,005). Project
promotions of TCHF 2,249 were repaid in the year under review (previous year: TCHF 2,509).
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Sales subsidies and distribution loans of TCHF 3,281 (previous year: TCHF 4,470) were also recognized in the consolidated income

statement in the reporting year as a reduction of release costs. These grants are recognized in the periods in which the

corresponding release costs are incurred.

Deferred distribution loans amounted to TCHF 46 (previous year: TCHF 0) as of December 31, 2023. Distribution loans of TCHF
1,587 (previous year: TCHF 1,085) were repaid over the year under review. As of December 31, 2023, there were receivables for
subsidies and grants of TCHF 19,812 (previous year: TCHF 26,631).

Directly attributable financing costs of TCHF 3,510 (previous year: TCHF 1,297) were capitalized in the year under review. The

costs to be capitalized were calculated using the interest rates from the funds borrowed specifically for the financing. The
financing interest rate varied from 4.0 % to 12.19 % (previous year: 3.4 % to 8.0 %).

6.2 Other intangible assets and goodwill
Purchased
Purchased intangible
intangible assets with Internally
assets with indefinite developed Total
finite useful useful lives Purchased intangible Advance intangible
(TCHF) lives (brands) software assets payments assets Goodwill
Acquisition and
production costs 2023
January 1, 2023 305,450 53,347 6,315 8,343 3,150 376,605 104,693
Currency translation
differences -122 -2,675 -212 -647 -167 -3,823 -6,035
Additions 488 - 1,885 - 2,365 4,738 -
Disposals - - 1 - - 1 -
Reclassifications - - - 2,996 -2,996 - -
Total on
December 31, 2023 305,816 50,672 7,987 10,692 2,352 377,519 98,658
Cumulative
amortization and
impairment in 2023
January 1, 2023 104,175 - 3,122 5,394 - 112,691 665
Currency translation
differences -76 - -94 -423 - -593 -41
Amortization for the
year 12,160 - 1,759 2,086 - 16,005 -
Disposals - - 1 - - 1 -
Total on
December 31, 2023 116,259 - 4,786 7,057 - 128,102 624
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Acquisition and
production costs 2022

January 1, 2022 304,389 55,342 4,367 5,764 3,175 373,037 109,189
Currency translation

differences -84 -1,995 -144 -297 -142 -2,662 -4,496
Additions 1,313 - 2,110 - 2,993 6,416 -
Disposals 168 - 18 - - 186 -
Reclassifications - - - 2,876 -2,876 - -
Total on

December 31, 2022 305,450 53,347 6,315 8,343 3,150 376,605 104,693
Cumulative

amortization and
impairment in 2022

January 1, 2022 92,229 - 2,182 3,470 - 97,881 438
Currency translation

differences -63 - -86 -183 - -332 -22
Amortization for the

year 12,177 - 1,044 2,107 - 15,328 -
Impairment - - - - - - 249
Disposals 168 - 18 - - 186 -
Total on

December 31, 2022 104,175 - 3,122 5,394 - 112,691 665

Net carrying amounts on

December 31, 2023 189,557 50,672 3,201 3,635 2,352 249,417 98,034

Net carrying amounts on

December 31, 2022 201,275 53,347 3,193 2,949 3,150 263,914 104,028
Goodwill

The allocation of goodwill is shown in the table below:

(TCHF) Dec. 31, 2023 Dec. 31, 2022
Highlight Communications AG (Sports and Events segment) 6,901 6,901
Sportl Medien AG (Sports and Events segment) 83,520 88,661
Jackpot50 GmbH (Sports and Events segment) 7,176 8,000
Hager Moss Film GmbH (Film segment) 437 466
Total 98,034 104,028

Goodwill was tested for impairment at the level of the cash-generating units in the respective segment. The recoverable amounts
in goodwill impairment testing are equal to the value in use. The use of the discounted cash flow method in the HLEE Group is
based on future cash flows derived from detailed three- to five-year earnings planning. For the impairment test of Sportl Medien
AG, the growth rate beyond the detailed planning period was set at 2 % (previous year: 2 %). For other items, it was set at between
0 % and 0.5 % (previous year: 0 % to 0.5 %). The capital asset pricing model (CAPM) was used to calculate the costs of capital and
a peer group was referenced. As of December 31, 2023, the CAPM-based discount factor before taxes was set at 9.56 % for the
impairment test of Sportl Medien AG (previous year: 7.15 %) and at 9.97 % to 10.99 % for other items (previous year: 7.92 % to
8.17 %).

TCHF 40,683 of the purchased intangible assets relate to the Film segment and have an unlimited useful life as this figure relates
to the Constantin Film AG brand. The reason for the indefinite useful life is Constantin Film AG’s reputation in the movie industry.
Constantin Film AG has made a crucial contribution to the development of and respect for German movies at home and abroad.
The company is Germany’s top independent producer and exploiter of productions. Its business activities are based on theatrical
production, theatrical distribution, home entertainment, license trading / TV exploitation, and TV production (TV entertainment
in particular). Growth beyond the detailed planning period of 1 % was assumed for the Constantin Film AG impairment test
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(previous year: 2 %). The capital asset pricing model (CAPM) was used to calculate the costs of capital and a peer group was
referenced. The pre-tax, CAPM-based discount rate for the impairment test of Constantin Film AG is 10.52 % as of December 31,
2023 (previous year: 7.41 %).

Another TCHF 172,866 relates to the Sports and Events segment. The useful lives of the TEAM brand (TCHF 9,989) and the
goodwill (TCHF 6,901) are indefinite and are not subject to scheduled amortization, but instead are tested for impairment
annually. The reason for the indefinite useful life of the brand is the reputation of TEAM in the global sport industry as a marketing
agency. Customer relationships (December 31, 2023: TCHF 155,976) have a useful life of 30 years, as a partnership spanning
decades is already in place with UEFA and the broadcasters and a continued long-term partnership is anticipated. In addition, the
company will generate corresponding revenue with the customer relationships over the useful life.

As of December 31, 2023, goodwill was tested for impairment as part of the annual impairment test. This did not result in any
impairment losses. The impairment of TCHF 249 recognized in the previous year related to the goodwill of PSSST! Film GmbH,
whose activities are reported in the Film segment.

The impairment is recognized in the income statement under “Goodwill impairment.”

Corporate planning was also supplemented by further alternative scenarios for the possible development of the HLEE Group and
these were also used for the purposes of impairment testing. Even using more conservative scenarios, no goodwill impairment
was required.

Results and sensitivity of impairment testing
At the measurement date, the recoverable amount, which is based on the value in use, exceeded the relevant carrying amount

for impairment testing for all cash-generating units. The recoverable amount depends on the occurrence of assumptions relating
to future cash flows.

Goodwill at Highlight Communications AG
At the measurement date, impairment testing did not result in any reduction in goodwill. The material underlying assumptions
included a discount rate after taxes of 8.33 % (previous year: 5.94 %) and a long-term growth rate of 2 % (previous year: 2 %).

Goodwill at Sportl Medien AG

At the measurement date, impairment testing did not result in any reduction in goodwill. The recoverable amount exceeds the
net carrying amount by CHF 44.4 million (previous year: CHF 85.2 million). The following changes in the significant assumptions
would lead to the value in use corresponding to the net carrying amount:

2023
Assumption Sensitivity
Sales growth in 2028 with EBITDA margin unchanged as compared to the business plan 2.6 % -3.2%
Normalized EBITDA margin in 2028 17.7% 12.2%
Discount rate after taxes 7.9% 10.7 %
Long-term growth rate 2.0% -2.0%
2022
Assumption Sensitivity
Sales growth in 2027 with EBITDA margin unchanged as compared to the business plan -0.6 % -4.6 %
Normalized EBITDA margin in 2027 18.1 % 14.1 %
Discount rate after taxes 5.8% 7.9 %
Long-term growth rate 2.0% -0.6 %

The corresponding disclosures relate to the cash-generating unit Sportl Medien AG.
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6.3 Property, plant and equipment

Other Advance
Technical  equipment, payments Total
Leasehold equipment operating and assets property,
improve- and and office under plant and
(TCHF) ments machinery  equipment construction  equipment
Acquisition and production costs 2023
January 1, 2023 2,872 25,711 15,070 - 43,653
Currency translation differences -73 -1,689 -767 -4 -2,533
Additions 102 4,079 1,208 81 5,470
Disposals - 9 32 - 41
Total on December 31, 2023 2,901 28,092 15,479 77 46,549
Cumulative depreciation in 2023
January 1, 2023 1,990 12,539 9,240 - 23,769
Currency translation differences -55 -941 -458 - -1,454
Depreciation for the year 402 4,205 1,521 - 6,128
Disposals - 4 21 - 25
Total on December 31, 2023 2,337 15,799 10,282 - 28,418
Acquisition and production costs 2022
January 1, 2022 2,835 22,442 14,241 531 40,049
Currency translation differences -48 -1,053 -485 24 -1,562
Additions 85 4,445 1,245 - 5,775
Disposals - 123 486 - 609
Reclassifications - - 555 -555 -
Total on December 31, 2022 2,872 25,711 15,070 - 43,653
Cumulative depreciation in 2022
January 1, 2022 1,645 9,516 8,206 - 19,367
Currency translation differences -35 -470 -260 - -765
Depreciation for the year 380 3,553 1,733 - 5,666
Disposals - 60 436 - 496
Reclassifications - - -3 - -3
Total on December 31, 2022 1,990 12,539 9,240 - 23,769
Net carrying amounts on December 31, 2023 564 12,293 5,197 77 18,131
Net carrying amounts on December 31, 2022 882 13,172 5,830 - 19,884
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6.4 Leases

Right-of-use assets

Operating

Technical and office  Total right-
(TCHF) Real estate Vehicles  equipment  equipment of-use assets
Acquisition and production costs 2023
January 1, 2023 48,787 1,500 4,019 420 54,726
Currency translation differences -2,413 -102 -227 -28 -2,770
Additions 1,259 324 70 288 1,941
Disposals 206 129 551 265 1,151
Total on December 31, 2023 47,427 1,593 3,311 415 52,746
Cumulative amortization in 2023
January 1, 2023 15,866 919 2,166 384 19,335
Currency translation differences -957 -69 -137 -16 -1,179
Amortization for the year 5,747 404 642 68 6,861
Disposals 206 129 551 261 1,147
Total on December 31, 2023 20,450 1,125 2,120 175 23,870
Acquisition and production costs 2022
January 1, 2022 48,034 1,375 4,204 439 54,052
Currency translation differences -1,547 -63 -185 -19 -1,814
Additions 3,455 247 - - 3,702
Disposals 1,155 59 - - 1,214
Total on December 31, 2022 48,787 1,500 4,019 420 54,726
Cumulative amortization in 2022
January 1, 2022 11,229 609 1,549 303 13,690
Currency translation differences -432 -32 -79 -14 -557
Amortization for the year 5,871 390 696 95 7,052
Disposals 802 48 - - 850
Total on December 31, 2022 15,866 919 2,166 384 19,335
Net carrying amounts on December 31, 2023 26,977 468 1,191 240 28,876
Net carrying amounts on December 31, 2022 32,921 581 1,853 36 35,391

34 HIGHLIGHT EVENT AND ENTERTAINMENT AG



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Reconciliation of liabilities arising from financial liabilities
(TCHF)

Balance on December 31, 2021 42,479
Additions (net) 3,338
Interest cost 872
Payments -7,591

Cash change from repayment -6,719
Cash change from interest -872
Currency translation -1,334
Other 115

Balance on December 31, 2022 37,879
Additions (net) 1,937
Interest cost 853
Payments -7,500

Cash change from repayment -6,647
Cash change from interest -853
Currency translation -1,740

Balance on December 31, 2023 31,429
thereof non-current lease liabilities 25,123
thereof current lease liabilities 6,306

The amounts in the consolidated income statement attributable to leases are shown in the following table:
Lease payments in the consolidated income statement
Jan.1to Jan. 1to

(TCHF) Dec. 31, 2023 Dec. 31, 2022

Expenses from short-term leases 1,595 1,665

Expenses from leases of low-value assets (if not already short-term) 15 15

Expenses from variable lease payments (not included in lease liabilities) 1,056 943

Amortization on right-of-use assets from leases 6,861 7,052

Interest expenses from lease liabilities 853 872

Total 10,380 10,547

The ancillary costs from renting buildings are recognized as variable lease expenses.
The cash outflows in the consolidated cash flow statement attributable to leases are shown in the following table:
Lease payments in the consolidated cash flow statement
Jan. 1to Jan. 1to

(TCHF) Dec. 31, 2023 Dec. 31, 2022

Short-term leases 1,595 1,665

Leases for low-value assets 15 15

Variable lease payments 1,056 943

Repayment and interest on lease liabilities 7,500 7,591

Total 10,166 10,214
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Under IFRS 16, the following lease-related future payments are not included in the measurement of lease liabilities:

Future unrecognized lease payments

Future Future
payments payments Future Future
Future from from  payments payments
Future payments Future contractually unrecognized from from
payments from leases variable agreed leases residual  uncertain uncertain
from short- for low- lease that have not value  extension termination
(TCHF) term leases value assets payments yet begun guarantees options options Total
As of December 31, 2023
Due within one year 495 15 600 94 232 1,436
Due between one year and five years 1 986 4,377 3,125 8,489
Due after five years 947 8,027 948 9,922
Total 495 16 2,533 12,498 4,073 232 19,847
As of December 31, 2022
Due within one year 512 15 580 59 1,166
Due between one year and five years 16 7 1,065 5,654 1,929 247 8,918
Due after five years 1,231 6,596 2,411 10,238
Total 528 22 2,876 12,250 59 4,340 247 20,322
6.5 Financial information of subsidiaries with material non-controlling interests

The financial information of subsidiaries with material non-controlling interests is as follows:

Subsidiary

Dec. 31, 2023

Dec. 31, 2022

World Boxing Super Series AG, Pratteln, Switzerland

40 %

40 %

Disclosures on financial information (after elimination of internal relations)

(TCHF) Dec. 31, 2023 Dec. 31, 2022
Share in equity of non-controlling interests -12,844 -12,184

Jan. 1- Jan. 1-
(TCHF) Dec. 31, 2023 Dec. 31, 2022
Share of earnings of non-controlling interests -613 -35

Disclosures on financial information (before elimination of internal transactions)

(TCHF) Dec. 31, 2023 Dec. 31, 2022
Current assets 10,500 10,450
Non-current assets 255 340
Total assets 10,755 10,790
Current liabilities 42,604 41,095
Non-current liabilities 262 154
Total liabilities 42,866 41,249
Net assets -32,111 -30,459

Jan. 1- Jan. 1-
(TCHF) Dec. 31, 2023 Dec. 31, 2022
Sales - -
Earnings from continuing operations after taxes -1,532 -87
Other earnings after taxes -119 12
Total earnings for the year -1,651 -75
Cash flow for operating activities -2,712 -3,409
Cash flow for investing activities - -
Cash flow for financing activities 2,716 3,400
Cash flow for the reporting period 4 -9
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There are also non-controlling interests at Highlight Communications AG of TCHF 164,296 (previous year: TCHF 185,426).
Highlight Communications AG is also publicly listed and publishes the corresponding financial information in accordance with
IFRS. The major differences in equity result from PPA adjustments. Based on the loan agreement, no dividends may be distributed,

nominal value reductions implemented, or share buybacks carried out at the level of Highlight Communications AG.

The other non-controlling interests are immaterial.

6.6 Investments in associates and joint ventures

Associated companies

As in the previous year, the Group holds interests in two associated companies that are included in the consolidated financial

statements using the equity method as of December 31, 2023 (see note 3.1).

Carrying amounts
(TCHF)

Balance on December 31, 2021 49
Additions 2,769
Dividends/repayments of capital -4
Share of earnings -1,025
Currency translation 20

Balance on December 31, 2022 1,809
Additions 1,866
Share of earnings 4
Impairment -3,499
Currency translation -133

Balance on December 31, 2023 47

Financial information
(TCHF)

Jan. 1-Dec. 31,2023  Jan. 1-Dec. 31, 2022

Earnings after taxes 9 -1,021
Other comprehensive income/loss (OCl) - -
Total earnings 9 -1,021

Dec. 31, 2023 Dec. 31, 2022

Contingent liabilities (proportional)

For updating reasons, the annual financial statements of BECO Musikverlag GmbH as of December 31, 2022 were used for

reporting on associated companies as the annual financial statements as of December 31, 2023 have not yet been prepared. No

circumstances arose in the current fiscal year that would have necessitated an adjustment to the annual financial statements

used as a basis.

An operating loss of TCHF 1,980 at Upgrade Productions LLC was not included in the consolidated financial statements in the
fiscal year. An impairment test was conducted due to serious financial difficulties. This resulted in the equity interest being written

off in full in the amount of TCHF 3,499.

Joint ventures

As of December 31, 2023 — as in the previous year — the Group has investments in one joint venture that is included in the

consolidated financial statements using the equity method.
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Carrying amounts

(TCHF)

Balance on December 31, 2021 -
Additions 573
Share of earnings -431
Currency translation 12

Balance on December 31, 2022 154
Additions 282
Share of earnings -433
Currency translation -3

Balance on December 31, 2023 -

Financial information -

(TCHF) Jan. 1-Dec. 31, 2023 Jan. 1-Dec. 31, 2022
Earnings after taxes -867 -862
Other comprehensive income/loss (OCI) - -
Total earnings -867 -862

Dec. 31, 2023 Dec. 31, 2022

Contingent liabilities (proportional) - -

The unrecognized pro rata loss of companies accounted for using the equity method was TCHF 7 in the year under review
(previous year: TCHF 0). The cumulative unrecognized pro rata loss was TCHF 7 (previous year: TCHF 0).

6.7 Non-current receivables
(TCHF) Dec. 31, 2023 Dec. 31, 2022
Non-current trade accounts receivable (financial assets)
Non-current trade receivables 13,421 15,488
Expected lifetime credit losses (level 2) - -9
Total 13,421 15,479

Non-current other receivables (financial assets)

Non-current other receivables 1,022 977
Total 1,022 977

Non-current other receivables (non-financial assets)

Non-current other receivables 2,256 2,405
Total 2,256 2,405
Total non-current receivables 16,699 18,861
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Write-downs on non-current trade accounts receivable

Expected lifetime Individual value

credit losses adjustments

(TCHF) (level 2) (level 3)
Balance on December 31, 2021 - -
Addition due to an increase in the volume of receivables 9 -
Balance on December 31, 2022 9 -
Reduction due to a decrease in the volume of receivables -9 -

Balance on December 31, 2023 - -

Non-current financial receivables primarily relate to the transfer of rights. They also relate to the VAT portion for revenue not yet
recognized in accordance with IFRS. They are discounted in line with their maturity and measured in accordance with the
impairment provisions general impairment approach.

Other non-current non-financial assets contain an advance payment for licensing rights for 2025 made in the previous year.

6.8 Deferred tax assets

Breakdown of deferred tax assets

(TCHF) Dec. 31, 2023 Dec. 31, 2022
Tax loss carryforwards 6,192 8,298
Intangible assets / film assets 9,849 8,594
Property, plant and equipment 487 523
Trade receivables and other receivables 8,887 15,974
Contract assets 2 2
Other financial assets 9 130
Inventories 30,660 29,586
Lease liabilities 7,830 9,501
Trade payables and other liabilities 2,327 700
Contract liabilities 1,134 1,116
Advance payments received 5,050 2,237
Provisions 45 27
Pension obligations 355 295
Total 72,827 76,983
Netting with deferred tax liabilities -64,702 -68,373
Deferred tax assets (net) 8,125 8,610
Maturities

(TCHF) Dec. 31, 2023 Dec. 31, 2022
Current deferred tax assets 837 -
Non-current deferred tax assets 7,288 8,610

Deferred tax assets are recognized on loss carryforwards for the year under review if the Group anticipates future taxable profits
at the respective companies. In addition, deferred tax assets were recognized on temporary differences. After offsetting against
deferred tax liabilities, there were deferred tax assets totaling TCHF 8,125 as of December 31, 2023 (previous year: TCHF 8,610).
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The Group has total loss carryforwards of TCHF 177,376 (previous year: TCHF 174,600) for which no deferred tax assets were
recognized. These are scheduled to expire as follows:

2023 (TCHF) Expiry date
thereof
<1year 1-5 years >5years without expiry
- 47,809 129,567 32,283

2022 (TCHF) Expiry date
thereof
<1lyear 1-5 years >5years without expiry
- 47,809 126,791 31,978

Deferred tax assets are measured at the tax rates applicable in the individual countries at the realization date or in future.

(TCHF) Jan. 1-Dec. 31, 2023 Jan. 1-Dec. 31, 2022
Changes in deferred taxes (assets and liabilities) 5,112 -2,206
thereof:
Change in income statement 3,729 -2,849
Change in other comprehensive income/loss 38 -421
Change in currency translation 1,345 1,064

6.9 Other assets
Other financial assets

(TCHF)
Other non-current financial assets Dec. 31, 2023 Dec. 31, 2022

Equity instruments at fair value through other comprehensive income (FVTOCI)

Investment in Prestige Media Group S.A. - -

Investment in Brand Technologies AG - -

Investment in Geenee Holdings Inc. - -

Investment in AGF Videoforschung GmbH - -

Investment in Summacum GmbH 28 30
Profit participation rights 1,636 2,969
Investment in Deutsche Streaming Allianz GmbH 1,908 -
Investment in Starzz LLC 1,624 -
Investment in Tigerspin GmbH 6,020 -
Investment in Footbao.world AG 4,253 -
Investment in Car4Sports GmbH 8,573 -
Other investments 14 8

Equity/debt instruments at fair value through profit or loss (FVTPL)

Convertible loans - 59

Debt instruments at amortized cost (AC)
4,997 4,997 5,326
Total 29,053 8,392

In the previous years, Highlight Event and Entertainment AG acquired a 3.5 % equity interest in Prestige Media Group S.A. for
TCHF 754. The purpose of the company is to provide services in the media sector. The equity interest is measured at fair value
through other comprehensive income (FVTOCI) and allocated t